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NATO Study on Eastward Enlargement Outlined 
AU2009194695 Paris AFP in English 
1920 GMT 20 Sep 95 


{[FBIS Transcribed Text} Brussels, Sept 20 (AFP) 
— NATO's 16 members gave their formal backing 
Wednesday [20 September] to an internal study on 
enlarging the alliance to take in eastern European 
countries, diplomatic sources said in Brussels. 

The study, some 30 pages long, is the first step in an 
expansion process that, in the eyes of many observers, 
will probably take many years. It will be submitted 
to the North Atlantic Treaty Organization's partners, 
among them Russia, on September 28. 


“The enlargment of the alliance will be synchronized 
with the enlargements of the European Union and of the 
Western European Union,” a diplomatic source said. 
The study was launched last December and had the task 
of defining the reasons for extending the alliance and 
the means of doing so. Issues such as the time scale 
and posible candidates were left to one side. 


Diplomatic sources said the study made no mention of 
states that might or might not be eligible to join the 
alliance. Declared candidates include the three Baltic 
republics of Estonia, Latvia and Lithuania, Bulgaria, 
the Czech Republic, Hungary, Poland, Romania and 
Slovakia. 


The study goes to some lengths to soothe Russian anger 
at the prospect of an enlarged NATO, emphasizing that 
it would represent no threai to Moscow. 


It makes it clear that future members would not be 
obliged to allow foreign troops or nuclear weapons to 
be stationed on their territory. 

“The study says there is no intrinsi: need \o deploy 
nucle” weapons,” a diplomat said. 


Nor would new members have to take part in the 
integrated military command which is dominated by the 
United States. But Washington, in its bilateral contacts 
with the states of eastern Europe, is encouraging them 
to join it when they become members of the alliance’s 
political bodies, a European diplomat said. 

Of NATO's 16 present members only France and Spain 
do not belong to the integrated command, for political 
reasons, while Iceland has no armed forces. 


The study also lays down a series of conditions for 
new members “so that NATO's hands are not tied”, 
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requiring them not to be in conflict with minorities, to be 
pursuing the process of democratisation and to exercise 
democratic control over their armed forces. 


It also lays down that the first new members, whose 
applications will be examined case by case, will not be 
allowed to veto later candidates. 


France Defends Testing at IAEA Conference 


AU2009155895 Paris AFP in English 
1507 GMT 20 Sep 95 


{[FBIS Transcribed Text] Vienna, Sept 20 (AFP) — 
France launched a spirited defence of its South Pacific 
nuclear testing programme at the annual conference here 
of the International Atomic Energy Agency (IAEA) on 
Wednesday [20 September]. 


Yannick d’Escatha, head of the French delegation, told 
delegates from 103 countries: "We have never made 
a secret of the fact that we reserved the right to take 
such a decision. That's why we have never made a 
commitment that would have forced us to maintain the 
unilateral suspension decided in 1992.” 


French President Jacques Chirac unleashed a wave of in- 
dignation when he announced in June that France would 
resume its nuclear testing programme with up to eight 
explosions. The first blast on September 5 led to world- 
wide protests and strong diplomatic condemnation. 


The French defence emerged as a resolution was pre- 
sented to the conference by 11 Pacific Rim countries 


attacking nuclear testing programmes. 


Sponsored by Australia, Chile, Ecuador, Indonesia, 
Malaysia, Mexico, New Zealand, the Philippines, Thai- 
land, Venezuela and Vietnam, the motion deplores the 
resumption of nuclear tests and calls on countries with 
nuclear programmes to abandon them. 


New Zealand and Australia have been among the most 
vocal critics of France's resumption of testing. 


D’Escatha, who heads France's Commissariat for 
Atomic Energy, said France was committed to signing 
the nuclear test ban treaty next year, and backed a con- 
vention to end the production of fissionable materials 
for the construction of explosive devices. 


He noted that France had asked the IAEA to organise 
an international mission to monitor the effects of the 
French tests on the environment in the South Pacific. 
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Fasslabend: Neutrality Has ‘Lost Its Function’ 
AU1809141695 Vienna DER STANDARD in German 
18 Sep 95 po 


{Interview with Defense Minister Werner Fasslabend by 
Conrad Seidl; place and date not given: "*No Farewell 
Party For Neutrality’”] 


(FBIS Translated Excerpt] Defense Minister Werner 
Fasslabend is not a particular fan of Austria's neutrality. 
During a meeting of the Austrian Officers’ Society 
in Innsbruck on Saturday [16 September] he repeated 
his position that he “sees no alternative to Ausiria’s 
integration into the Western European Union (WEU) 
or NATO.” 


The question arises as to why the minister is so keen 
on having a military parade on 26 October, the 40th 
anniversary of the law on neutrality. Is this not a 
controversial symbol? 


[Fasslabend) | think that in the past Austrian neutrality 
performed a very important function for our country, 
even for the whole of Europe. It was a firm component 
in the bi-polar international system. When the east-west 
conflict came to an end it lost its function. One simply 
has to acknowledge that. 


[Seidl] Do you consider the 26 October parade a kind 
of farewell party for neutrality? 


[Fasslabend) No, certainly not. Austria will remain 
neutral for the time being; that is also what our 
constitution says, and everyone will have to respect it. 
But the question is how the security of our country can 
best be safeguarded in the future — it will not be by 
sticking to a certain form by all means. I think that 26 
October will never lose its function — after all, it is 
also the day when the last foreign soldier had to leave 
Austria because of the state treaty 40 years ago. That is 
why it will remain a special symbol of freedom forever. 
[passage omitted] 


Chancellor Vranitzky Confirms ‘Gap’ in 1996 
Budget 

AU2009115795 Vienna DIE PRESSE in German 
20 Sep 9S p7 


[Report signed “ett/rie": “Vranitzky Confirms: 45-50 
Billion Schillings Missing”) 


[FBIS Translated Text} Vienna — After the Cabinet 
meeting yesterday, Chancellor Franz Vranitzky, Social 
Democratic Party of Austria [SPOe], confirmed that the 
gap in the 1996 budget is still 45-SO billion schillings. 
There will be a concerted attempt over the next few 
days to reach the thrift target of a deficit of about 93 
billion schillings. 
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Talks will therefore resume with the social partners, 
Vranitzky and Vice Chancellor Wolfgang Schuessel, 
Austrian People’s Party [OeVP], said. A meeting is 
scheduled in Parliament for today because the savings 
from the social partners’ existing concept, which amount 
to about 30 billion, are not enough. OeGB [Austrian 
Trade Union Federation] President Fritz Verzetnitsch 
demanded thai the cards finally be put on the table 
and pointed out that the package cannot be changed 
arbitrarily. 


Vranitzky, however, did not want to say how much is 
still missing the social partners’ plans are included. The 
government would be well advised “not to commit itself 
precisely to individual figures.” Schuessel said he saw 
his previous warnings confirmed and repeated that the 
situation is “dramatic.” 


Schuessel: "Not Under Control" 


Does Finance Minister Andreas Staribacher not have 
the budget under control? Schuessel: “We all do not 
yet have it under control; otherwise we would have 
announced the results today.” One must be ready “day 
and night.” 


Both Vranitzky and Finance Minister Andreas Starib- 
acher (SPOe) said that one reason for the big gap in the 
1996 budget is the incorrect assessment of economic 
development. Asked how much this misassessment will 
cost, Staribacher said: “For 1996 revenues this means a 
discrepancy of more than 10 billion schillings.” There 
were miscalculations regarding both spending (for so- 
cial and family policy) and revenues (in particular from 
tourism). 

Staribacher sees further possibilities for saving in the 
social partners’ proposals, which are listed in the study 
without specific figures (example: teachers). Vranitzky 
also cited privatizations and sell-offs. Vice Chancellor 
Schuessel indirectly rejected Staribacher’s attacks on 
various OeVP ministers regarding their . Schues- 
sel insisted that he himself has never attacked anyone 
“with half a sentence,” and that one must try to find so- 
lutions “without looking through party policy glasses.” 


Thinking About New Elections 


In DER STANDARD SPOe floor leader Peter Kostelka 
stated that there is a wing in the Oc VP around Schuessel 
and Economics Minister Johannes Ditz that is “aiming 
at new elections.” The SPOe refuses to be blackmailed 
in this situation; therefore, new e/ections cannot be ruled 
out. 


Staribacher confirmed that there might be a threat of 120 
billion schillings new debt this year if the [government- 
owned) Creditanstalt bank cannot be sold by the end of 
the year. 





This report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copyright owners. 








FBIS-WEU-95-183 
21 September 1995 


Cabinet Presents Drug Policy Paper to Parliament 


BR1809151695 Rotterdam ALGEMEEN DAGBLAD 
in Dutch 16-17 Sep 95 p 3 

[Unattributed report: “Cabinet: Stricter Rules for Coffee 
Shops”) 

{FBIS Translated Text] The Hague — From now on 
coffee shops will not be allowed to sell more than 
five grams of hashish or marijuana per customer. But 
customers may possess 30 grams for their own use. 
This emerges from the cabinet’s drug policy memoran- 
dum called “Continuity and Change,” which was pre- 
sented yesterday by Public Health Minister Borst, Jus- 
tice Minister Sorgdrager, and State Secretary for Home 
Affairs Kohnstamm. 

With the “five-gram rule” the cabinet wants above all 
to give local authorities in border regions possibilities 
for taking action against coffee shops [cafes selling soft 
drugs} which cause a nuisance. 


“Local authorities can lay down the quantities in a 
regulation and immediately close a coffee shop which 
breaks the rules,” Kohnstamm said. “A coffee shop 
owner does not want to risk losing his business.” 


At present the sale of a maximum of 30 grams per 
customer is tolerated, while a coffee shop is not allowed 
to have more than that weight in stock; From now on 
stocks may amount to 4 maximum of “several hundred 
grams.” 

From the drug policy memorandum it also emerges that 
the cabinet wants to supply heroin to a maximum of 50 
addicts on medical grounds and by way of experiment. 
The cabinet also wants to reinstate the “government 
work institutes,” once intended for amps and beggars, 
for the “resocialization” of addicts. 

The cabinet wants to strengthen action against the 
large-scale cultivation of Netherlands cannabis and drug 
dealing, but to allow the small-scale cultivation of 
Netherlands cannaois. The idea is that coffee shops 
can involve small-sale cultivators in their trade and 
thus remain out of the hands of organized crime. The 
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punishment for large-scale cultivation will be increased 
from two to four years. 


The reactions of the PvdA |Labor Party}, VVD [Peo- 
ple’s Party for Freedom and Democracy], and D66 
{Democrats 66] to the memorandum were moderately 
positive. Dittrich (D66] called it balanced and realis- 
tic. The VVD parliamentary party noted that the de- 
finitive document was more in line with its position. 
Previous proposals went a little too far for the VVD. 
The CDA [Christian Democratic Appeal] parliamentary 
party said the memorandum was unacceptable. “Toler- 
ating the cultivation of Netherlands cannabis will lead 
to even more trade, more exports, and more nuisance,” 
said CDA deputy Van der Camp. 


The Amsterdam local authority doubted whether the five 
gram standard could be maintained; Many coffee shops 
find the amount too small. For the rest the capital regards 
the memorandum as “support” for its policy. 


The Rotterdam local authority was moderately happy 
with the drug memorandum. Mayor Peper said he was 
happy that there would be a test with providing heroin. 
Also the plan for “detention care,” where addicts who 
create nuisance will be forced to kick \heir habits in a 
sort of labcs camp, was well received. Di F. Leenders of 
the Boumaa Fousdation in Rotterdam, an institution for 
the care of addiction, thought that Rotterdam could start 
with the project soon. Father H. Visser of the Pauluskerk 
Church in Rotterdam, where drug addicts are looked 
after, said the drug memorandum was “far too cautious.” 
“Nuisance can only be controlled by regulation,” he 
said. “Making agreements with good dealers gets rid 
of a whole bunch of problems.” Visser thought that the 
cabinet’s main aim with the drug policy memorandum 
was to put on a friendly show for abroad. 


The BCD [Association of Cannabis Retailers] also 
thought that the government's drug memorandum was 
written for abroad. M. Veling, secretary of the organi- 
zation representing the interests of coffee shop holders, 
said: “The cabinet is changing a few rules which were 
already not checked in practice anyway.” 
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Major Optimistic About Bosnia Peace After Talks 


1LD2009190495 London PRESS ASSOCIATION 
in English 1829 GMT 20 Sep 95 


(By Amanda Brown, chief political correspondent, 
PRESS ASSOCIATION News] 


{(FBIS Transcribed Text] The Prime Minister today 
raised the prospect of a long term peace settlement in 
Bosnia. 

He told newsmen in Downing St: “I think it is safe to 
say the door is swinging open for peace, but it is not 
fully open yet. 

“We hope very much that it will be possible to open 
that door entirely,” he said after an hour long meeting 
with Bosnian president Alija Izetbegovic. 

John Major said the bombardment of Sarajevo was now 
largely at an end. 


"That is very welcome news indeed and we believe 
we now have the best prospects of moving towards a 
ceasefire right across Bosnia and then towards a full 
scale settlement, than we have seen for a very long 


Major said his talk with the Bosnian president and 
Foreign Secretary Malcolm Rifkind had centered on 
these issues. “Others have been looking forward. We 
are looking forward to the conclusion of negotiations 
for a ceasefire, then the conclusion of negotiations for 
a full scale settlement. 


“What we seck in that settlement is to make Sarajevo 
an open, unified city and capital of a single state. 


“That should be a perfectly clear position for everyone. 


“We are very well aware once that has been achieved 
there will be a nevd for a very large international 
reconstruction effort and a great deal of preparatory 
work has been undertaken over the last year or so and 
that will continue.” 


The Prime Minister went on: “Over the past three or so 
years, the United Kingdom has played a large part in 
the humanitarian work. 

"We have head the largest contingent of British soldiers 
in United Nations helmets. 


"We believe their work to be worthwhile and | am 
delighted at the work they have been able to do. 

"I hope the time is coming in Bosnia when the guns 
will be silent for good. 


“It is that prospect that President Izetbegovic and | have 
been discussing this afternoon.” 


Mr Major said this afternoon's talks had been “very 
rewarding and very refreshing and | look forward at 
some stage to reaching that settlement we talked of.” 


"I certainly found our dicussions this afternoon very 
worthwhile and I am more optimistic at the end of them 
than I was a day or so ago.” 


said: “I want to emphasise that I am very happy that 
Great Britain is supporting a united city of Sarajevo 
within a single Bosnia-Herzegovina. 


"Speaking of the ceasefire | want to say that we have 


these conditions is a realistic matter.” 

The President said his discussions with Mr Major had 
been “very constructive and very useful”. 

He also thanked the British people and soldiers for their 


part in the UN mission and the great con‘ribution they 
have made during the war. 


Malcolm Rifkind Outlines London's Foreign Policy 


MS210910S695 London THE TIMES in English 
21 Sep 95 pis 


[Article by Foreign Secretary Malcolm Rifkind: “Inter- 
est Against Influence”) 


{FBIS Transcribed Text] My priorities as Foreign Sec- 
retary begin with a clear analysis of this country's inter- 
ests. | am happy to leave others to agonise about labels 
such as “great power", “world power" and “good Euro- 
peans’. 

Lord Palmerston’s view 150 years ago is the best advice: 
“The furtherance of British interests should be the only 
object of a British Foreign Secretary.” Promoting those 
interests is a global business. Not just because of our 
history, but because of our security needs and our 
international trade. 
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: 


Of course how we do things has changed since Palmer- _ it. The single market is a case of the benefits 
ston’s day. Nation states remain the basic building block § justifying an integrated approach. But the social 

of the international system. But countries like Britain and the removal of frontier controls did not, and the 
have to advance their interests in the many multilateral § Prime Minister rightly refused them. 

institutions which have grown up. Our diplomacy needs 

to be open, sure-footed and determined. 1 want Europe to look outward. One of my priorities is 


powers. Others have long traditions of neutrality. There pansion eastwards and the involvement of Russia and 
is, instead, a diversity which is likely to be maintained as a 
the Union enlarges. Certain core disciplines will remain : 





In considering proposals for further EU integration, we 
will apply a straightforward test: would the benefits to For many years after the war Britain seemed uncertain 
Britain justify the loss of national control over decision- — of its destiny. Today's disorderly world is challenging. 
making in that area? If harmonisation would be harmful § But I am determined to harness our history, our experi- 
to Britain or if it is pressed for ideological rather than = ence and our global assets to the service of this country's 
practical reasons, we will havc no hesitation in opposing _— interests with renewed confidence. 
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CDU/CSU Spokesman: No Ground Forces to Bosnia 


AU2109095895 Cologne Deutschiandfunk Network 
in German 0900 GMT 21 Sep 95 


Waigel Favors ‘Financial’ Schengen Agreement 


AU2109064995 Duesseldorf HANDELSBLATT 
in German 20 Sep 95 p2 


[Article by Rainer Nahrendorf: “Stability Guarantee by 
Supplentary Agreement”) 


pragmatic reasons, the time-consuming and risky way 
of revising the Maastricht Treaty should not be taken for 
this purpose, but a supplementary agreement among the 
member-states of monetary union should be concluded. 
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view of the fact that a high proportion of perpetrators 
in Germany are foreigners,” he said. 

Kanther said that the fall in the number of asylum 
seckers from 438,000 in 1992 to 127,000 in 1994 
is insufficient. “Because about 10 percent of asylum 
seckers are granted asylum, there is still a lot of room for 
misuse,” he said. The minister affirmed his intention of 
launching a discussion with the coalition partners on the 


GERMANY 


subject of a new children’s citizenship. “That includes 
the creation of children’s citizenship for the children 
of foreigners,” he said. “There is no reason to alter 
German citizenship in a way that promotes Germany 
as a destination for .mmigrants. The integration of the 7 
million foreigners who have entered Germany over the 
past few years is a big cnough challenge in itself.” 
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Trade Seen To Underlie japan’s ‘Appeasement’ 
BR1509122895 Paris LE FIGARO (LE 
FIGARO-ECONOMIE Supplement) in French 

15 Sep 95 pl 


(Unattributed report: “Tokyo Secures its Relations With 
Paris”] 


{[FBIS Translated Text] The Japanese ambassator in 
Paris yesterday lified the veil surrounding the meeting 
that took place between President Chirac and Japanese 
Government representative Mobuo Matsumaga, who 
was Charged with explaining to Mr. Chirac the concerns 
his country has over the resumption of nuclear testing. 


According to the ambassador, Jacques Chirac assured 
his interlocutor “that the French Government is going 
to make an effort to consolidate Franco-Japanese re- 
lations.” Asked about President Chirac’s tip to Japan, 
which was planned but which the Elysee has postponed 
without a specifying new date, he said that his country 
still “wants” to “welcome” Jacques Chirac “positively.” 


A Useful Ally 


Behind the wish for appeasement shown by Japanese 
officials at the Elysee, serious economic stakes are in- 
volved for Japan. France is not only an important trading 
partner for Japan, it is also a country to be courted in 
the game of international trade which regularly sees the 
United States, Japan, and the European Union at each 
rAhers’ throats. 


In 1994, Japan sold 47 billion French francs [Fr] worth 
of goods to France. Of course Paris is only its 12th 
most important client and these exports appear relatively 
modest when compared with the Fr1,900 billion worth 
of merchandise exported each year by Japan, 30 percent 
of which is absorbed by the United States. 


The reaction yesterday among Japanese trade compa- 
nies, though, showed that they are not planning to take 
any risks. 


Indeed France could turn out to be a useful ally 
for Tokyo in international economic negotiations. For 
several years now, the French and the Japanese have 
frequently found themselves on the same wavelength in 
institutions such as the G-7, the International Monetary 
Fund, or the World Bank. 


But also, and above all, the recent sharp U.S.-Japanese 
trade conflicts have shown that Tokyo can sometimes 
find an ally in the European Union when faced with 
attacks from the United States. 
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Juppe Interview on Election Pledges, 
Unemployment 

LD200920S895 Paris France-2 Television Network 
in French 1813 GMT 20 Sep 95 


{Interview with Prime Minister Alain Juppe by Jean- 
Luc Mano and Alain Duhamel; from the “Special Guest” 
program — live] 


{[FBIS Translated Excerpt) [Jean-Luc Mano] Good 
evening and welcome. Good evening, prime minister. 


[Juppe}] Good evening. 


[Mano] Before going into the details of the budget, 
social security, and the measures you announced today, 
we would like to ask you an initial question: Is it 
not inevitable that between the promises of an election 
campaign, the enthusiasm of the election campaign, and 
the weight and the difficulties of administration, the 
spirit of reform has inevitably takea a knock? 


[Juppe] Well, you know, if we continued to I've 
permanently in an atmosphere of an election campai_ fn, 
we'd soon get tired. You have to get things clear: There 
is the campaign, then after that you move on to the work. 
In quick succession to and in line with the measures 
that were announced, I would like to try and show this 
evening — and | think we'll have the opportunity to 
do that — that the major pledges which Jacques Chirac 
made in that campaign are beginning to be honored, and 
that this will make itself felt in the day-to-day life of 
the French people. [passage omitted] 

[Juppe] | said that changes were under way, and I'd like 
to give you three examples. [passage omitted] 


So there you have three reforms carried out in four 
months which are entirely in line with what Jacques 
Chirac pledged. Who in previous governments could 
say that? 


{Mano} All right then, some reforms have been carried 
out, but nonetheless there is a public mood, a mood of 
impatience which asks you to go a little more quickly. 
So, are you going to pull out all the stops, are you going 
to try to accelerate the pace of change? 


[Juppe] I am going to go al my own speed, because 
change is good, but not if it is a muddle, and if it is made 
up as you go along. The reforms I want are orderly ones, 
reforms that are going to last, not just flashes in the pan. 
I could announce a number of things every day which 
would not be followed up. What | want is reforms on 
which there is consensus, reforms which have a goal — 
you don’t carry out reforms for the sheer pleasure of 
reforming — and my goal is jobs. You say we need to 
speed things up, but let me give you another example 
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here to show that if you really want to carry out serious 
reforms, a little time is needed. [passage omitted] 
[Mano] Let us now discuss the [1996] budget. [passage 
omitted] 

(Juppe] When peopie say that I am not trying to reduce 
expenses, they are not being totally objective. I will give 
one example, that of the military sector. We are goiug 
to revamp our defense policy. This is justified by the 
new state of the world, and this is leading already in 
1996 to a strong reduction in these expenses. [passage 
omitted] 

{Duhamei] You have spoken of your team work method, 
and yet — and this is something one hears about con- 
stantly —- you rather have the reputation of an au- 
omitted] 

How do you explain the difference between the way 
people perceive you and what you believe is the reality? 


(Juppe] [passage omitted) First and foremost, | would 
say that my government works as a team. I have 
ministers, men and women, of high quality who work 
very hard. It would be unfair to start naming names 
because I would not have the time to name them all. 
But we are a team, and this is obvious in every area, 


such as the bombings, : + unemployment. 


As for the authoritarianism you have mentioned, people 
look at things in different ways. There are the critical 
ones, and there are the less critical ones, who speak of 
authority - 

{Duhamel, interrupting] Would you, perhaps, rather we 
called you energetic rather than authoritarian? 


[Juppe, interrupting] [passage omitted) But let me 
ask you something. Does France nowadays not need 
authority? The president of the Republic is there to 
assert his authority and to lay down the basic guidelines, 
and I, in the context of the loyalty I have given him for 
sO many years, I too am there to play my role and, when 
required, io assert my authority. That is what the head 


of the government is for. [passage omitted 


[Mano] The final question is this: To govern is to 
provide a goal, an impews, a direction. in short, would 
you like to tell the French where they are going, where 


you are leading them? 


[Juppe} Toward a France that will again become an 
employment creator, employment for everyone. That is 
my goal. We must convince the French that this can 
be done. We must tackle social exclusion, but we must 
aiso think of the France that works, that looks for jobs. 
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I will, if 1 may, use the image of a train. To fight 
exchision does not mean stopping the train of those who 
make the French economy go: It means attaching more 
Cafriages to it. But for this to work the locomotive must 
not break down, the train must be able to advance. 


Very well, I wish this France, this France that labors, 
which is our future, to be able to release its energies. 
We need France to be a country of initiative, innovation, 
creativity, research. That is how we will work to 
solve our problems and, to end on an optimistic note, 
solve our problems we will, because we are a great 
power, a growing country, without inflation, with an 
unprecedented trade surplus, and peopled by men and 
women determined io solve those problems. 


These men and women must be allowed to express 
themselves, so that they may pull the others along with 
them and so that the country may again find its cohesion 
in the context of the republican pact sought by the 
president of the Republic. 


{Mano} Thank you for being our guest. 


Ministry Urges Restructuring of Defense Industry 
BR1I909143595 Paris LA TRIBUNE DESFOSSES 
in French 19 Sep 95 p2 


{Report by Olivier Provost: “GIAT, SNECMA, 
Aecrospatiale: Recapitalization Postponed”) 

[FBIS Translated Text] Public-sector companies in the 
aeronautics and defense sector — namely Aerospatiale, 
SNECMA, and GIAT Industries — will have to wait. 
At the Finance Ministry the indications are that “the 
recapitalization of these companies is not crucial.” There 
remain some serious doubts about doing it by the end 
of the year. 


The public authorities have decided to firsi ask these na- 
tiona: air defense companies for sound financial restruc- 
turing plans. For SNECMA and GIAT industries, this 
job goes hand in hand with the arrival of new bosses, 
Bernard Dufour and Jacques Loppion respectively. Of 
course, SNECMA will enjoy a framework 

with the government to finance its future civilian aircraft 
engine, the (FM “XX,” in the form of reimbursable ad- 
vances from the Transport Ministry totalling 2 billion 
francs [Fr] over six years. To this could be added Fr! 
billion over four years for upstream research. Where re- 
capitalization is concerned, the requirements — which 
were put at Pr2 billion in the short term by the previous 
government — have been estimated by SNECMA offi- 
Cials at Fr6 billion, or even Fr10 billion to equal the ex- 
cellent financial ratios of its European rival, the British 
firm Rolls-Royce. However, the public authorities have 
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asked the management to first provide a solid and dras- 
tic firancial restructuring plan. Even if it means selling 
non-strategic subsidiaries like Messier-Bugatti (aircraft 
brakes) to the U.S. company BF Goodrich, an operation 
which has not yet been given the from the 
French authorities. After losing Fr2.2 billion in 1994 (in- 
cluding Fr1.8 billion in provisions), SNECMA is count- 
ing on a loss of Fri billion this year, which would lead 
to a situation of negative equity. 

At GIAT Industries an audit was launched at the re- 
quest of the Defense Ministry. The outcome is expected 
for the end of the year, but GIAT officials are thinking 
that the estimates made by the previous CEO, Pierre 
Chiquet, regarding a FrS billion recapitalization require- 
ment given a net situation which is now Fr2.2 billion in 
the red would end up bringing the accounts and equity 
to zero. 


The Handicap of a Dollar at FrS 


So it would appear that a lot more is needed if 
the nationalized land armament company is to get 
relaunched on the right foot. As they are stressing at 
the Finance Ministry “a sudden turnabout operation 
involving the capital would only save Fr500 million 
to Fri billion and that would not solve the problem.” 
For Aerospatiale the efforts made by Louis Gallois to 
get his group back on its feet are clearly highlighted 
at the Finance Ministry. “The company is riding a 
strong trend of cutting its losses by Fri billion per 
year. Unfortunately, a dollar worth Fr5 is likely to slow 
down its recovery.” The CEO said this to his board 
at a recent meeting, and to his employees in 
internal memo. “Our group must now take account 
environment marked by a dollar worth FrS 
ong term. The various divisions are working 
measures that would safeguard the group's sound 
financial balance with a dollar at this level, for the end 
of 1997." The capital requirement, estimated by Louis 
Gallois at Fr10 billion, is more crucial than ever. 


This leaves Thomson. A few weeks ago Thomson 
CEO Alain Gomez reported to the Senate that he 
needed Fr10 billion. However, the public authorities are 
hesitating between the mechanics of privatization and 
the mechanics of restructuring (separation of Thomson 
Multimedia, alliances or mergers of Thomson-CSF with 
Matra for example), but not paying out any money for 
the time being. 


z8 
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Navy Thefts May Be ‘Classic Case of Espionage’ 
BR2009150095 Paris LIEERATION in French 
20 Sep 95 p 13 


[Report by Alain Leauthier and Jean Guisnel: “The 
Navy's Pierced ‘Big Ears’ — Twice This Summer 
Computers Containing Classified Defense Secrets Have 
Been Stolen™} 


{[FBIS Translated Text) Toulon — The storm has 
been brewing since midsummer. And nobody could 
stop it. On two occasions a supposedly top security 
installation, the naval dockyard in Toulon, headquarters 
of the French Mediterranean naval forces, has been 
hit by thieves who were as bold as they were well 
informed. Today the contents of the stolen material are 
sending a shiver down the spine of everyone working 
at those headquarters and are putting France in a 
particularly difficult position vis-a-vis its allies. On 24 
July one or more individuals succeeded in breaking into 
a kind of specialized library where they snatched five 
personal computers packed with a whole range of data 
classified as defense secrets. These data — and this is 
probably the gravest aspect — primarily concern the 
acoustic signatures of a large number of French and, 
it is claimed, foreign vessels. However, the “moved” 
computer equipment also included data on the routes 
of ships belonging to the military fleet, descriptions of 
radar systems, and information on the French Army's 
missiles. 

When interviewed in Paris, General Dominique de 
Corta, head of the Information and Public Relations De- 
partment of the French Armed Forces, stated the follow- 
ing: "I officially deny that any sensitive information has 
been stolen. The hard disks containing this information 
had been removed. The theft, which is of course vexing, 
merely concerned computer hardware.” 


Initially, it would appear, the military authorities 
launched an internal inquiry without alerting the legal 
authorities. This is often the case. However, shortly 
afterward, on 5 or 6 August, according to our infor- 
mation, the base was visited once again. This time 
the burglars supposedly made off with 25 paper files, 
the contents of which complemented the computer 
material. And on this occasion there was considerable 
agitation among the military hierarchy and at the naval 
headquarters. 


This time around, differences of opinion apparently 
came to the fore between military officials determined to 
cover up the affair and a probable scandal, and officers 
in the intermediate ranks. As a result the naval police 
launched an inquiry. Once the office of Justice Minister 
Jacques Toubon had been alerted, it too worried about 
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how the dossier would develop. The Marseilles Public 
Prosecuto’s Office, the competent legal authority since 
the abolition of military tribunals, has initiated a judicial 
inquiry aid assigned Judge Jacqueline Gayssot, who 
is authorized to deal with such problems, to the case. 
Although the verification stage has not yet been reached, 
it could well turn out to be « classic case of espionage, 
not a matter of mere, but slightly unusual, thefts. 


There are two main suspects, among others. One of 
them, a former sailor, supposedly has business links 
with a former East Bloc country, a satellite state of 
the former Soviet Union. This possibility comes as no 
surprise to military intelligence specialists: “It is not the 
first time that serious incidents have happened at the 
dockyard,” one of them said. “For years now we have 
been alerting the authorities to the presence of agents 
of the former Soviet Union using various covers. The 
U.S. intelligence services have done the same. However, 
the snake merely shed its skin and did not heed our 
warnings.” These particularly harsh words might also 
reflect the fact that some old scores are being settled in 
Toulon. 


The establishment of libraries of the acoustic “signa- 
tures” of warships from around the world is entrusted 
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to veritable aristocrats of the French Navy, nicknamed 
“Ears of Gold.” These people, who form a group very 
distinct from the submarine crews, are not assigned to 
a particular submarine, but belong to the very highly 
restricted and close-knit team called the Acoustic In- 
terpretation and Recognition Center, based in Toulon, 
which comprises 60 specialists, one or two of whom 
are sent out on missions on board French nuclear attack 
is to identify enemy (or friendly) submarines merely on 
the basis of the noise they make. To this end they have 
highly sophisticated acoustic resources combining high 
fidelity recording equipment with passive sonars (which 
emit no noise) — so-called Very Low Frequency Lis- 
tening, linked up to a trailed wire antenna tens of mters 
long. immensely powerful computer filters enable any 
“whistles” or other interference to be screened out, and 
strictly limit the ship's “signature” to its essential acous- 
tic characteristics. The libraries of “signatures” consti- 
tute an extremely precious intelligence source for the 
“tise of Gall ail coo palenandie cnthasend ot San. 
eign navies. 
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Socialist Party Electoral Platform Outlined 
9SES0396A Lisbon O INDEPERNDENTE 
in Portuguese 1 Sep 95 p 14 


[Article by Isabel Oliveira: “Let the Poor Come to Me"} 


[FBIS Translated Text] The PS [Socialist Party] wants 
to fight poverty. Its government program calls for major 
reforms -n health and social security. But it also calls for 
changes in the fields of justice, internal administration, 
defense, and foreign policy. 

One of the PS government's priorities will be the fight 
against poverty. That will require a reform of the fi- 
nancing and operation of health and social security. O 
INDEPENDENTE has had a look at the Socialists’ prin- 
cipal measures in the fields of health, social security, 
justice, internal administration, defense, and foreign pol- 
icy. Those measures will be submitted for approval by 
the coordinating councils at the conference tomorrow, 
Saturday [2 September], before Guterres presents them 
to the country next Thursday. 


The latest version of the Socialist government program 
was cvaluated this week by the four committees: those 
for economics and development; solidarity policies; 
education, training, and science; and reform of the state 
and foreign policy. The meetings were held at the Jean 
Monnet Center with about 80 participants. 


On the subject of health, the Socialists advocate trans- 
forming the National Health Service by introducing 
mechanisms for competition that will result in better 
care for more Portuguese, especially those that have less 
money. And more training for b~spital and health center 
personnel. The fight against poverty is one of the pri- 
orities of the Socialist government, which also intends 
to revise social security by supporting equal treatment 
for illness and access to health care regardless of the pa- 
tient’s income; a guaranteed minimum income; fairness, 
by maintaining the link between changes in standards 
of living and the services provided for the retired and 
the unemployed; guaranteed respect for the standard of 
living of the employed when they stop working at the 
end of their careers or because of illness, accident, ma- 
ternity, disability, or unemployment; and the pursuit of 
policies to prevent and combat exclusion. 


Independent courts—The PS wants courts that are 
independent, swift, and closer to the citizens. The 
proposed measures for government action in that area 
include in particular strengthened criminal investigation 
capability, “especially against violent crime, the drug 
traffic, organized crime, corruption, and white collar 
crime,” with priority activity in the fields of scientific 
police work, access to expert services, coordination 
of resources, Cooperation among institutions, and joint 
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action in the European and international area. Sut 
also being proposed is a revision of the Statute on 
the Criminal Investigation Police to g:ve that force 
more manpower and funds for investigating suspected 
criminal activity in a swift, prompt, transparent, and 
credible manner. 

The Socialists also want to revise the Code of Crim- 
inal Procedure, specifically to ensure that the various 
functions are exercised by different people, particularly 
by prohibiting trial judges from having jurisdiction over 
investigation and examination records; make postpone- 
ments difficult; worsen the position of defendants who 
fail to appear in court; make it easy to combine cases 
concerned with the same defendant; and recognize the 
right of women who are the victims of violence to make 
private statements. Tie PS also proposes to update crim- 
inal law by making things such as influence peddling, 
money laundering, discrimination, and environmental 
damage criminal matters and introducing stiffer penal- 
ties in cases where the victims are elderiy, children, 
handicapped, pregnant, or “other persons in a particu- 
larly vulnerable position.” It also calls for introducing 
stiffer penalties for drug trafficking. 


Something very new indeed is the inclusion of death 
by mistreatment in the crime of homicide and the “ap- 
propriate penalization” of sexual harassment. Another 
measure listed is the urgent revision of prison legislation 
to separate prisoners on remand from prisoners serving 
sentences, separate prisoners on the basis of the nature 
and seriousness of their crimes, and prevent and treat 
drug addiction inside the prisons. There is a call for the 
establishment of “computerized court procedures” and a 
transition to privatized notarial services. 

More police—In the area of internal administration, the 
PS is focusing on the safety of the citizens. In that con- 
nection, it is proposing that po'ice manpower be gradu- 
ally increased by about 5,000 new officers and that the 


conditions for improved operational efficiency be cre- 
ated. Strengthening 


forces with civilian government personnel in tasks not 
specifically related to police work, reevaluating the sys- 
tem of “super police stations” to ensure the continued 
presence of neighborhood police stations, and establish- 
ing municipal police forces are other Socialist proposals. 
As is the establishment of a Security Academy “where 
technical solutions aimed at the protection of democratic 
order and the regular exercise by the citizens of their 
rights will be studied and prepared for.” 


The PS also supports “unequivocal definition of the 
limits to the collection and production of intelligence 


for the purposes of the Intelligence System of the 
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Republic (SIR), with its functions, and particularly tnose 


of the environment and support of the inhabitants, 
coordination of the Armed Forces with civil protection 
organizations, and the start of research and development 
programs and actions in cooperation with the scientific 
community and industry. And modernization of the 
system of maritime authority. 


Foreign policy—On the subject of foreign policy, the 
PS intends for the Portuguese state to foster large infra- 
structures, specifically the establishment and restoration 
of a system of middle schools (Portuguese lycees) in 
Africa, india, and the Portuguese communities in Latin 
America, the restoration of health structures, and the 
restorauion and support of universities and institutes of 


rial planning). And it supports a reorganization of the 
consular system that will redistribute the consulates and 
their respective resources so as to guarantee effective 
coverage of the areas with the highest density of Por- 
tuguese residents, establish a plan for the modernization 
of consular facilities and computerization, and imple- 
ment a plan for the professional training of consular 
employees. 
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Social Democratic Eleccoral Platform Detailed 
9SES0396B Lisbon O INDEPENDENTE 
in Portuguese 1 Sep 95 p 12 


[Article signed P.L.: “Reverse Gear"] 
(FBIS Translated Text) The PSD [Social Democratic 


INDEPENDENTE here reveals to you the r.ain points 
in the Social Democratic promises. 


O INDEPENDENTE has learned from a source in the 


INDEPENDENTE has learned that from all indications, 
that will be the final decision. 
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delivered the section for which he was responsible. The 
head of the slate for Aveiro has been using the pressure 
of too much work to justify his failure to complete his 
task, but he is scheduled io meet with the party president 
in Lisbon tomorrow. 
There is no end to the party machinery’s operating prob- 
lems. Since the situations reported by O INDEPEN- 
DENTE last week.the problem has grown worse. Pub- 
lication of the campaign newspaper had been sched- 
uled for Monday, but it has been postponed, and no one 
knows what the date of publication wil! be. Moreover, 
the document reviewing the government's action over 
the past 10 years, the preparation of which Marques 
Mendes has been overseeing for the past four months, 
is not going to be published, either. At this point, the 
timing no longer suits the party's interests because the 
brochure, if it were published, would come too close in 
time to the announcement of the platform, and in the 
opinion of the Social Democratic leadership, that would 
be counterproductive owing to the excessive amount of 
information in a short period of time. 
Because of that, Fernando Nogueira is still irritated with 
the functioning of the party he heads. The mistakes 
have followed one after another, and even the PSD's 
acquisition of a printing press for several of the items to 
he used in the campaign does not seem to have helped 
improve performance at that level. The situation has 
alten ap bal Gus Heetasion tte Genie eoameteal Gn 
at this rate, even if they escape this time, they will not 
get past the upcoming local elections. 


But the PSD leader is also unhappy with Ferreira do 
Amaral. The number two man on the slate for Lisbon 
has already said that he docs not intend to return to the 
government if the PSD wins the election. Ferreira do 
Amaral, who is still minister of public works, prefers to 
concentrate on the job of mayor in Lisbon. Fears of a 
Lower taxes—Meanwhile, the final touches are being 
put on the clectoral platform, but the main ideas 
have already been decided on. O INDEPENDENTE 


of 1997. At the same time, it says it intends to reform the 


tax system by reducing even the taxes on companies. In 
this area, the Social Democrats intend to avoid double 
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which will be announced in the near future, and which 
O INDEPENDENTE is reporting in advance, has to do 
with reducing the workweek, although only in a few 
sectors. 


In the area of foreign trade, the platform calls for several 
amendments to the foreign investment code and for 
continued support for exports. 

Fishermen supported—And in agriculture, which is one 
of the sectors most seriously affected by a crisis that has 
been dragging on for quite a long time, the PSD intends 
to establish venture capital firms for the sector while 
at the same time restructuring wine and olive growing. 
In the field of fisheries, the Social Democrats are going 
beyond protection of the sector as such and promising 
to develop a social protection program for fishermen. 


In the transportation sector, the work that has been done 
so far will apparently continue. The train on the bridge 
is part of the Social Democratic plan, as is extension of 
the Lisbon subway. Porto will have its subway, and a 
new highway plan will be set up. The CP [Portuguese 
Railroad Company] will be restructured. 


required by the European Union. At the same time, 
they will try to complete the privatization of Portugal 


Telecom. 


There will be good news for the hotel industry if the 
PSD wins the election. A Social Democratic government 
will reduce the VAT [value-added tax] on hotel activity. 
The only thing left is to decide by how much. 


In the housing sector, the PSD claims that it will 
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the Green Line in operation 24 hours a day. Treatment 
centers will be expanded, and traffickers will be given 
stiffer sentences, a measure that violates the current 
Penal Code by Laborinho Lucio. 


The PSD has taken a stand on government-owned 
television. The government program calls for turning 
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TV 2 into a cultural channel for dissemination of the 
Portuguese language. Either TV 2 or Channel | will 
begin covering the territory of the autonomous regions 
of the Azores and Madeira. 


In education, the party headed by Fernando Nogueira 
is promising a bigger investment in teachers and simul- 
taneously claiming iat it will meet one of their chief 
demands: revision of their status. In the field of higher 
education, the PSD would like to take sn unprecedented 
step. It would allow students to work for one year in the 
middle of their university career. 

In the field of justice, the courts will be reformed by 
establishing commercial courts and other courts of the 
arbitration type. As regards the police, there will be a 
nationwide plan for combating crime. 

Guterres Seen Winner of Television Debate 


9SESO3%C Lisbon PUBLICO in Portuguese 
8 Sep 95 p3 


[Editorial by Vicente Jorge Silva: “Overwhelming”) 


{[FBIS Translated Text) If it were possible to make 
comparisons between Antonio Guterres’ performance in 
the televised debate with Fernando Nogueira and the 
electoral program presented by the PS [Socialist Party] 
yesterday, we might fir one adjective recurring for 
both: “overwhelming.” “at overwhelming for reasons 
that are certainly complewly different. Guterres over- 
whelmed Nogueira ' with the dynamism, aggressive- 
ness, and agility in argument of his media performance. 
And the Socialist electoral platform is overwhelming 
with its heaviness, long-winded tediousness, and the suf- 
focating exhaustiveness of the things it analyzes, justi- 
fies, aod proposes. 


The use of magic formulas—such as “contractualiza- 
tion,” “partnership,” and “educational pact,” not to men- 
tion the “four E's": Europe, Equity, Education, and 
Employment—is seasoned with soporific technocratic 
jargon and pious humanism. And there are sentences 
in which conceptual rhetoric almost turns into a philo- 
sophical charade, as when reference is made to a “strat- 
egy for conceptualization of the activities coordinated 
by the public sector and the private sector.” The PS is 
mesmerized by the idea of eagerly demonstrating the 
superiority of its concepts over those of the PSD [So- 
cial Democratic Party}—a technocratic superiority that 
supposedly will make the New Majority more capable 
of governing than the Old Majority. 


The promises follow one after the other at an alarming 
rate—and some of them are even repeated in different 
chapters, one example being the ban on child labor— 
but there are few case where commitments are made 
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strengthen,” “arrange,” “revitalize,” “develop,” “sup- 
port,” “fostering,” and so on. How many useless pages, 
how much lack of focus, and how much rhetoric would 
be saved if, for once, a government program were con- 
cise, precise, and objectified in expressing the measures, 


of that is likely to dissolve in a forest of ancient cliches 
and endless pages. Unfortunately, however, the size of 
the dossier and the quantity of words seem to constitute 
irresistible arguments in favor of authority and credibil- 
ity. Guterres the “talking hat"—who redeemed himself 
in the TV duel with Nogueira—has returned in the writ- 
ten word. 


It is ro doubt discernible that an effort was made to sys- 
tematize and organize into a government program the 
contract for legislation that was approved at the confer- 
ence sponsored by the PS, where the lack of focus and 
the diversity of styles and speeches were notorious. But 
looking back, the document emerging from that confer- 
ence was, even so, much more readable, attractive, and 
functional than this overwhelming platform. When will 
Portuguese parties learn to write government programs 
that can actually be used to govern? 


1. Some readers expressed shock at the title and content 
of my editorial yesterday. As everyone knows, an edi- 
torial reflects only one opinion—and, as is traditional at 
PUBLICO, that opinion is signed. | understand the dis- 
comfort of readers who regarded as exaggerated, unrea- 
sonable, or even abusive my assessment of Wednesday's 
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televised confrontation on the RTP [Portuguese Televi- others. And it is just as free, disinterested, and indepen- 
sion}. The fact is that I restricted myself to saying only dent as the opinion that I am now signing on the subject 
what I thought and still think of the debate: Guterres of the PS ciectoral platform. 

KO'd Nogueira. That is only one opinion among many 
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Majority of Spaniards Want Immediate Elections 

BR1809141795 Madrid EL MUNDO in Spanish 

18 Sep 9S pl 

(FBIS Translated Text] Madrid — Only 12.8 percent 
of citizens support Prime Minister Felipe Gonzalez’ 
decision t© hold the general elections next March, 
according to an opinion poll which Sigma Dos has 
conducted for EL MUNDO. 

Most of those polled — 578 percent — want the 
election to be held “as soon as possible,” while 14 


With respect to the launching of the “dirty war” against 
Basque Fatherland and Liberty Group, 61.6 percent of 


In the case of former Interior Min‘ ster Jose Barrioneuvo, 
those polled who link him with the launching of 
the GAL are even more numerous. Specifically, 67.8 
percent of those polled believe that this Socialist deputy 
knew about the setting up of that group. 


A large proportion of those polled who belong to 
the PSOE or who say that they have voted for that 
party (47.8 percent) also believe that former Minister 
Barrionuevo knew about the GAL, as against just 20.1 


percent who believe the contrary. 


PP 14 Percent Ahead of PSOE 
BR1809141995 Madrid EL MUNDO in Spanish 
17 Sep 95 pi 


[Unattributed report: “People’s Party Forges 14 Points 
Ahead of PSOE in Voting Intention") 

[FBIS Translated Text] Madrid — The People's Party 
[PP] has now moved 14 points ahead of the PSOE 
{Spanish Socialist Workers Party] in voting intention, 


according to the latest opinion poll carried out by 
Sigma-Dos for EL MUNDO. 


If elections were held today, Jose Maria Aznar’s party 
would obtain 42 percent of the vote, compared to 28.3 
which would go to the PSOE. Thus the Socialists lose 
one point in voting intention compared to the results of 
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the previous opinion poll conducted only two months 
ago, whereas the People’s Party gains three decimals. 


For its part United Left [TU] sees the end of the 
downturn it experienced over the past few months and, 
having recovered more than half a point in voting 
intention compared to the survey published by our 
newspaper late in July, now obtains 14.1 percent of the 
vote. 


ITU's progress coincides with a significant increase in the 
popularity of its main political leader Julio Anguita, who 
is now once again the leader most valued by citizens. 

On the contrary, Felipe Gonzalez’ popularity drops to 
an all-time low in his career as prime minister. For the 
first tims ever, he has been rated below » ark 4 (ona! 
to 10 scale), scoring only 3.87. 


Pujol: Delay ‘Unacceptable’ 
BR2009144395 Madrid EL PAIS in Spanish 
20 Sep 95 p22 


[Report by Carlos Pastor; “Pujol Considers it “Unac- 
ceptable’ for Gonzalez to Hold Elections After March") 


(FBIS Translate’ Excerpt} Jordi Pujol, president of the 
Catalan Generalitat [autonomous government] said in 
Washington yesterday that it would “unacceptable” for 
the general elections to be held any later than 24 March. 
He was reacting to the news that the Spanish Socialist 
Workers Party [PSOE] leadership was pushing Felipe 
Gonzalez into extending the legislature and governing 
with a minority, forgetting his offer to call elections in 
March 1996. 


The Catalan nationalist leader said: “The Convergence 
and Union party (CiU] and myself would not consider 
it and would not make any effort to consider it, and we 
would not think it correct for the general elections io be 
held any later than 24 March. Anything later than that 
date would be unacceptable.” 

Pujol stressed that the best thing for the country would 
be if the general elections were held immediately, but he 
implied that it was understood that we will have to wait 
until March. He claimed that two years of support for 
the government, and standing up to merciless attacks, 
gave him the right to demand that Gonzalez keep the 
promise he made in July to end the legislature in Marc... 


The nationalist leader nipped in the bud any hopes the 
Socialists may have had, including Gonzalez himself, 
that once the Catalan elections have been held this fall 
then relations between CiU and the government would 
go back to the way they were before. 


Pujol said at the National Press Club in Washington 
where he was giving a speech on regionalism and 
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nationahsm in Europe: “It is not the case that after the 
Catalan election things will go back to the vray they 
were before. We have already voted against the budget 
and we will stick to our position because we believe 
that the best thing for the country would be to bring 
the general clections forward. To do that we have to 
convince the government that it no longer enjoys our 
support.” 

Pujol denied the statements made yesterday by the CiU 
spokesman in Congress Raimon Escude when he con- 
firmed that Pujol would sign the decree dissolving the 
Catalan parliament on Monday [25 September], leaving 
the way open for regional elections on 19 November, 
which is what journalists had been forec. sting. The na- 
uonalist spokesman in Congress, Joaquim Molins, said 
the same thing, albeit less bluntly. [passage omitted] 


Pujol Reportedly lavestigated by CESID 
BR2009115095 Madrid EL PAIS in Spanish 
20 Sep 9S p23 


[Report by Manuel Perez and B’ .aca Cia: “CESID In- 
vestigated Pujol’s Movements and His Family's Eco- 
nomic Activities” ] 

[FBIS Translated Excerpt) Barcelona — Up until a few 
months ago the CESID [Higher Defense Intelligence 
Center) investigated the business activities of the Gen- 
eralitat [Catalan Autonomous Government] president's 
family, as well as Jordi Pujol’s own movements, ac- 
cording to statements made to our newspaper by well- 
informed sources. These investigations, which were car- 
ned out over a long period of time, coincided with bi- 
ased rumors about the possible payment of commissions 
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by (Catalan financier] Javier de la Rosa to Pujol's eldest 
son, Jordi Pujol Ferrusola, in connection with the sale 
of a building to the Generalitat and o‘her operations. 


CESID officials met a sumber of people who had 
belonged to the imprisoned financier’s entourage in 
order to collect information. The investigation reached 
the conclusion that “they were clean,” our sources stated. 
CESID agents took photographs of Pujol on the doorstep 
of his home. 


Round aboui the same time, in the summer of 1993, the 
Generalitat president's eldest son, Jordi Pujol Ferrusola, 
was warned that his telephones were tapped, although 
tnere is no proof of any connection between this fact 
and the intelligence services. 

However, in that same period Maria Eugenia Cuenca, 
who was then chief of the Catalan Interior 

received a message from a high official of the “Mossos 
d’Esquadra” (the Catalan autonomous regional police 
force) warning her that the CESID was monitoring the 
president's son's business activities. The agents were 
probably also sounding judicial bodies at that time for 
the same purpose. [passage omitted] 


The agents who for a lengthy period of time moni- 
tored the president's family’s financial activities, also 
investigated other aspects which, in principle, had noth- 
ing to do with Pujol's official position. Sources famil- 
iar with the investigators’ activities indicated thai the 
agents went as far as Checking who were the recipients 
of a number of courtesy presents sent by the president. 
{passage omitted] 
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country’s nuclear strike force at the disposal of a future 
European defense force has received an icy reception in 
Deamvk. 
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though this would be a topic at the Intergovernmental 
Conference on the future of the EU in 1996,” the foreign 
minister said. 
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Aside trom this probiem, he sated he was svusfied with 
Finland's more than seven year membership in the EU. 
Sweden 
Johansson Backs Referendum on Major EU Issues 


BR2009143595 Stockholm SVENSKA DAGBLADET 
in Swedish 19 Sep 95 p4 


[Report by Mats Kautson: “Johansson Wants Vote on 
EMU") 


(FBIS Translated Text) Center icader thinks that 
changes in the EU must be put to a referendum. 


A selaxation of the righ of veto in the EU of 
other changes involving a reduction in national self- 


This is the view of Center Party leader Olof Johansson, 
who says he is “shocked” by the low voter turnout for 
Sunday's EU election. 


The fact that only four out of every ten Swedes chose to 
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nights among other things wiil be discussed and perhaps 
be limsted. 


“Rehnquishing self-determinaton of sovereignty to the 
EU is the kind of question which should be put to the 
test in a referendum,” Olof Johansson said. 


The Center Party icader also thinks that the questioa 
of a referendum on Swedish participation in the EU's 
monetary union, EMU, has acquire“ greater weight after 
Sunday's election. 

“Imagine a situation in which the Swedish Riksdag 
reaches a decision on EMU. With the climate of opinion 
we have in the country when it comes to giving up self- 
determination to the EU, this would be taking 4 risk 
from a democratic standpoint,” he said. 


“The obvious conclusion is therefore that a referendum 
is necessary in order to reach a mature decision.” 


The Center Party leader maintains that the question of 
EMU and possible limitations on the right of veto can 
be combined in one referendum. 


“You do not need to take one issue af a time,” he said. 


In Connection With the 96 Conference 


Such a referendum could be held in connection with the 
Conference in 1996 and before the 
point in time when Sweden has to reach a decision on 
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foreign investors. The work conducted to reduce trans- 
portation and port services rates will be concluded by 
the end of November. 


Denktas Says Resignation Will Not Change Policy 
TA2109122695 Nicosia Bayrak Radio in Turkish 
1030 GMT 21 Sep 95 


(FBIS Translated Text) President Rauf Denktas has said 
that government changes in Turkey will not change 


is democracy in Turkey. In democracies, governments 
fall, coalitions are formed, but the wheels of the state 


Denktas stressed that the Anatolian people's enthusiasm 


and approach to the Cyprus problem are strong enough 
to steer everything. He noted that what the 


TA2109093395 Ankara TRT Television Network 
in Turkish 2100 GMT 19 Sep 95 
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as it can during this period. Such balloons are inflated, 
but they also pop in the end. [words indistinct]. 
[Asar] So this will not lead to a concrete 


development, 
is that not right? Anyway, the House of Representative 
does not have such powers? 


[Denktas} No. On the contrary, this will encourage the 
Greek Cypriots and raise their expectations. That, in 
turn, will make the search for peace more difficult. Just 
as giving the green light for EU membership means 
undermining the intercommunal talks, this resolution 
can only serve to encourage the Greek Cypriots. The 
more the Greek Cypriots are spoiled in this way, the 
more difficult the peace negotiations become. 

[Asar] Making the peace negotiations more difficult is 
also against the Greek Cypriots’ interests, but they do 
not seem to realize that. 
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[Asar) In short, this latest draft resolution or vote should 
not be taken too seriously. 


[Denktas]} That is right. There is nothing to worry about. 
{Asar}] Thank you, Mr. Denktas, and good night. 
[Denktas} Thank you, good night. 
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Demirel Accepts Ciller Government Resignation 
TA2009173995 Ankara TRT Television Network 
in Turkish 1700 GMT 20 Sep 95 


{(FBIS Translated Text} Prime Minister Tansu Ciller 
submitted the government's resignation to President 
Suleyman Demirel at 1900 today. A written statement 
issued by the Presidential Press Center noted that the 
government resignation was accepted by the president. 
The statement added that Demirel thanked Ciller for the 
State services she has performed so far. Demirel then 
asked that the government continue its duties until a 
new government is formed. 


Ciller Views Coalition Issues, Resignation 


TA2009200195 Ankara TRT Television Network 
in Turkish 1700 GMT 20 Sep 95 


{FBIS Translated Excerpt] The True Path Party [DYP] 
General Administrative Council met under Prime Miais- 
ter Tansu Ciller following her meeting with Republican 
People’s Party [CHP] leader Deniz Baykal today. In a 
statement after the Council meeting, Ciller said that she 
will be meeting with President Demirel to submit her 
government's resignation. 


[Begin Ciller recording] [passage omitted] I told Mr. 
Baykal that it is necessary to continue the coalition from 
the viewpoint of the country’s interests. I told him that 
Turkey is facing certain problems that should not be 
postponed, that the DYP is not inclined to disrupt the 
coalition, and that the DYP favors the continuation of 
the government. I said that we would not be the side that 
would disrupt the coalition. | was glad to observe that 
we were in agreement on all the great issues that concern 
our country. The Customs Union [CU] issue will be 
on the agenda in the coming days. The constitutional 
amendments have been implemented. There are issues 
such as the oil pipelines and the bills that will enable 
us to make a transition to the CU. I told him that these 
and similar issues that are on Turkey's agenda cannot 
be postponed. I was glad to observe that, in essence, we 
were in agreement on these issues. 


I told Mr. Baykal that only on two issues can conces- 
sions not be made because they would not be in line 
with the country’s interests. Giving priority to national 
interests has always been the major principle in our 
government. The first one is that we cannot renounce 
the economic balances that have been brought about as 
a result of the great sacrifice made by our people. |! 
stated that we will not be casting all this sacrifice to 
the wind. Economic struggle is one of the country’s im- 
portant problems. We can make no concessions ou this 
issue. [passage omitted] | was glad to observe that Mr. 


dignity of those who have waged this struggle against 
terror should be preserved and that only in this way can 


was not in line with this view. 

Mr. Baykal clearly stated that the removal of [Istanbul 
Security Director] Menzir from office was a precondi- 
tion for the continuation of the coalition despite the fact 
thal we were in agreement on all the issues that affect 
the continuation of the government and despite the fact 
that we seemed to agree on all the country’s issues. 
{passage omitted] The issue is not Menzir but the im- 
portance we attach to terror and the belief that those 
who wage this struggle should be protected. If we do 
not protect them and if we embark on a new beginning 
by stepping over their bodies, then this will not be in 
line with our beliefs and our determination. This was 
our view. [passage omitted) [end recording] 


ANAP’s Yilmaz Welcomes Government Resignation 


TA2009163595 London Kanal-6 Television in Turkish 
1600 GMT 20 Sep 95 


[Telephone interview with Motherland Party leader 
Mesut Yilmaz by unidentified Kanal-6 correspondent in 
Bursa — live] 


{[FBIS Translated Text] [Yilmaz] Mrs. Ciller did what 
she had to do. There should be no concern in Turkey 
for the future. We, the Motherland Party [ANAP}, will 
do all we can to make sure that Turkey does not remain 
without a government. 


{Correspondent} Will you be proposing early elections 
as a condition? 


[Yilmaz] Early elections are not a condition that we 
have put forward. We believe that Turkey is in need of 
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early elections. With the end of the current government, 
the process of elections has actually begun in Turkey. 
We are ready to contribute to this process with good 
will. 

[Correspondent] The president will again designate 
Ciller to form the government. I believe that Ciller will 
hold her first meeting with you. What will your reply 
be? 


[Yilmaz] We have not yet reached that point. When the 
time comes I will give my reply to her. 


Yilmaz Claims Election Period Has Begun 


TA2009184295 Ankara TRT Television Network 
in Turkish 1700 GMT 20 Sep 95 


(FBIS Translated Text) Motherland Party [ANAP] 
leader Mesut Yilmaz has said that with the announce- 
ment of the de facto termination of the coalition 
government, the de facto election period has begun. 


Speaking at a news conference in Bursa, Yilmaz re- 
called the announcement by Republican People’s Party 
leader Deniz Baykal following his meeting with Prizs= 
Minister Tansu Ciller that the coalition government iias 
de facto ended. 


[Begin Yilmaz recording) With the termination of the 
coalition government, the election period in Turkey has 
de facto begun. The statements made by our party, 
taking such a possibility into consideration, are binding. 
We are ready to contribute to this election process most 
constructively and with good will. [end recording] 


Turkish Radio and Television correspondent Ali Oruc 
reports Yilmaz as saying that the factor that keeps 
governments alive is the support of the assembly and the 
people. Yilmaz added that, however, this government 
is not supported either by the assembly or the people. 
Noting that a non-harmonious government which is 
not in agreement on the most fundamental issues 
cannot be beneficial to the country, Yilmaz added that 
no one should worry that the country will be left 
without a government. He said: ANAP will not allow 
such a thing. There are various alternatives within the 
framework of the election process. This may be an 
election government, it may be a minority government, 
or it may be a national consensus government. We 
are open to all these formulas. Yilmaz stated that if 
certain legal procedures are fulfilled, elections can be 
held within this year. 

Speaking in Bursa’s Kirazli District, Yilmaz said that 
the path to the ballot box has been cleared irrespective 
of what kind of government is formed following the 
resignation of this government. He noted that Turkey 
has, for the last four years, been losing time and 
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In reply to a question assessing the prime minister's 
resignation, Yilmaz said: She has done what had to be 
He noted that if he receives an invitation from 
on Snes & SS One woe Oe 
on Party leader Alpaslan Turkes phoned 
him and i. ie oh ok Ghee 
September to assess the latest political d2velopments. 


Government Collapse Affects Stock Market, Rates 


TA2109093095 London Kanal-6 Television in Turkish 
1600 GMT 20 Sez 95 


(FBIS “‘ranslated Text) The political confusion that 


the stock market accompanied by a rise in interesi rates. 


The stock market, the economy's barometer, was the 
first to be affected by the government crisis. The joint 
index at the Istanbul Stock Market fell 2,394 points and 
was 41,038 points at the end of the day. Shares lost 
an average of 5.5 percent today. The stock market is 
expected to continue to fall until the confusion ends 
and political stability is restored. 


The collapse of the government shook the money 
markets as well. The price of the dollar rose to 49,100 
Turkish lira [TL] in the interbank money market, first 
as a result of the arrival of buyers from abroad and then 
through the encouragement of local banks. Of course, 
this was also helped by the passiveness of the Central 
Bank, which drew only TL8 trillion from the market. 
Tomorrow, the Central Bank is expected to draw money 
more actively from the market. 


Despite the rise in the rate of foreign exchange, the 
interest rates were lax today. The banks, however, will 
probably take the opportunity and cash their bonds. 
Meanwhile, the rate of the U.S. dollar went up by TLS70 
in the black market and reached TL48,500. 


Officials Move To Control Circulation of Money 
NC2009083695 Istanbul HURRIYET in Turkish 

1S Sep 95 p& 

{[FBIS Translated Text) Minister of State Onur Kum- 


baracibasi said a government decree has been drawn up 
to increase the tax on consumer credits from 6 to 10 
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Bankasi [Development Bank] to stimulate exports and 


Interior Minister Mentese Views General Strike 


TA2009131495 Ankara TRT Television Network 
in Turkish 0700 GMT 20 Sep 95 


is not conducted within legal bounds. 


The statement issued by Mentese is as follows: We have 
been informed that there will be a one-day general strike 
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on 20 September in line with the decision adopted by 
Turk-Is [Turkish Confederation of Labor] on 18 August 
and that demonstrations wil! be held during the strike, 
mainly in Ankara. All roads taken in search of justice 
are wide open and available to everybody in Turkey. 
However, this search must be conducted within legal 
bounds; otherwise, those who are right stand to lose out 
on their claims. 


Legal procedures and laws offer our people ample 
possibilities to conduct their search for justice. It should 
be realized that democracy and responsibility go hand 
in hand and rights and freedom should not be abused. 


Workers should not fall into the trap of those circles 
who aim to create provocations. Our people will be the 
ones to suffer in the event that democracy no longer 
functions. We attach great significance to securing ,yeace 
in the labor sector. It is very important to having peace 
in the labor sector in terms of the social security of the 
country. 


I would like to stress once more that being just in itself is 
not sufficient. All the actions and operations undertaken 
to obtain justice should be conducted within the bound- 
aries of law and legal procedures. Nobody can have any 
claims against the citizen who exercises his right in line 
with legislation. Moreover, the state is responsible for 
providing a suitable environment in which citizens can 
conduct their search for justice. Nevertheless, nobody 
has a right to stop the state from functioning by behav- 
ing contrary to rules and regulations. Let nobody doubt 


that legal requirements against those who display poor 
behavior will be undertaken regardless of who they are 


and what they do. 
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RP Leader Views Strike, Pay for Civil Servants 


rate is 90 percent is unjust. He added: The worker is 
not compensated for his labor under these conditions of 
unjust taxes, unfair interest rates, and inflation. Erbakan 
noted that they support the reaction shown by the 


Ankara, Bucharest Plan Economic Aid for Bosnia 


[FBIS Translated Text] Turkey and Romania have 
moved to put pressure on the sides in Bosnia. President 
Izetbegovic, who held talks with Prime Minister Tansu 
Ciller in Ankara two days ago, has been urged to say 
“yes” to the peace plan. Meanwhile, Romania will make 
an attempt today to persuade the Serbian side to agree 
to establish peace. 

We interviewed Foreign Minister Teodor Malescanu in 
Istanbul yesterday. He said: “We held talks with Foreign 
Minister Erdal Inonu and agreed that a very critical 
stage has been reached for the establishment of peace in 
Bosnia. Peace will be established if the sides properly 
assess the existing opportunities. Turkey is trying to 
convince the Bosnian side on the matter. For our part, 
we will hold talks with the Serbian officials.” 


Recalling that he visited Belgrade 10 days ago, Males- 
canu said he will contact officials there to convey a 
message to them today. He also said he conferred with 
President Demirel and Foreign Minister Inonu on an im- 


portant point. He asserted: “The peace process will be 
long and difficult. We must not expect peace to be es- 
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tablished overnight. The new republics have fought for 
four years. Economic aid musi be given to them dur- 
ing the peace process. We cannot leave them to deal 
by themselves. In view of this, we have decided that 
tiatives in Bosnia.” 


Foreign Minister Urges Greece Step Up Dialogue 
TA2009162395 Ankara ANATOLIA in English 
1545 GMT 20 Sep 95 


{FBIS Transcribed Text] Ankara, Sept 20 (A.A.) — 
Foreign Minister Erdal Inonu on Wednesday urged 
Greece to siop up efforts at solving long-standing 
Inonu told reporters that he had held various talks with 
Greek officials in the six months since he has been 
in office, but said Greece had failed to indicate any 
readiness toward a dialogue. 


“This time, I hope we can make progress when we mect 
in New York on the occasion of the United Nations 
General Assembly,” Inonu said. 

The Turkish and Greek foreign ministers will meet in 
New York. 

Inonu added that the Greek parliament's recent ratifi- 
cation of a bill allowing Greece to extend its territorial 
waters in the Aegean from six miles (9.5 kilometers) 
to 12 miles (19 kilometers) had not helped to improve 
relations. 


“We have repeatedly said the move was unacceptable,” 
Inonu said. 


Turkey said that such a move by Greece would be 
grounds for war. 


“It is possible for us to make the Aegean a sea of peace, 
friendship and cooperation,” Inonu added. 


The two countries have been at odds for years on other 
issues, including Cyprus, Aegean airspace rights, and 
seabed riches. 


Inonu Views Ties With Russia, CIS States 


TA2009172495 Ankara ANATOLIA in English 
1550 GMT 20 Sep 95 


[FBIS Transcribed Text) Ankara, Sept 20 (A.A.) — 
Foreign Minister Erdal Inonu said on Wednesday that 
deepening Turkish- Russian relations within a bilateral 
security atmosphere will contribute to the regional and 
global welfare and stability. 
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Inonu told at a news conference where he evaluated past 
six months that Turkish-Russian trade has a 80 percent 
increase in the first six months of 1995. 


Recalling that an agreement signed in July 30 under 


Inonu said the Caucasus has a priority in Turkey's for- 
of the Caucasus is very important for Turkey. 


Foreign minister also said that new sieps were taken 
to strengthen friendship and fraternal relations with 
Azerbaijan, adding that ‘Ankara promotes Azerbaijan's 


Inonu said Turkey improved its relations with Georgia 
and a new border gate was opened between the two 
countries and added, ‘improving relations with Arme- 
nia is due to their withdrawal from Azeri territory which 
they occupied’. Inonu recalled that Turkey reopened H- 
SO air corridor for the planes going to this country to 
show its goodwill to Armenia. Inonu said Turkey has 
active contribution to the OSCE-Minsk group studies 
for the Azeri-Armenian conflict adding a special repre- 
sentative has been appointed on the issue. 


He said Turkey aimed at deepening its relations with 
Central Asian republics with bilateral visits adding new 
agreements were signed with these countries. 


Talks With Russia on Arms Sales Detailed 


NC2009173695 Istanbul MILLIYET in Turkish 
19 Sep 95 pla 


[Report by Cenk Baslamis: “An Important Bargain With 
Russia”) 

{FBIS Translated Text) Moscow—An 80-member dele- 
gation from Russia's Rosvooruzheniye Company [name 
as published], which is one of the largest arms compa- 
nies in the world, has arrived in Turkey. The visit will 
be a turning point in relations between the two countries 
on defense-related matters. 


The delegation arrived in Ankara last night. It will hold 
talks with Defense Ministry officials a~d then take part 
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in Turkey's arms exhibition. Russia will exhibit some 
of its new arms. Some of them have not even been 
supplied to the Russian Armed Forces yet. Among them 
will be special arms that are used in the struggle against 
terrorism. The exhibition is expected to double or treble 
Russia's arms sales to Turkey, which total $200 million 
at the present time. 
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